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Corporate Profile
AR

KWG Property Holding Limited (*“KWG” or the “Company”)
and its subsidiaries (the “Group”) is one of the leading
large-scale property developers in Guangzhou. Since its
establishment in 1995, KWG has been focusing on the
development of quality properties. Its main target customers
are the medium- to high-income groups. After 13 years of
development, the Group’s business has extended into various
development scopes, such as mid and high-end residential
properties, villas, townhouses, Grade A+ office buildings,
hotels, serviced apartments, high-end shopping centers,
asset management and property management. It has also
deployed expansional strategy with Guangzhou as its base
for Southern China, Suzhou for Eastern China, Chengdu for
Southwestern China and Beijing and Tianjin for the Bohai Rim.

KWG’s current land bank is sufficient for the development
in the coming five to six years. In order to provide a solid
foundation for future growth, the acquisition of quality lands
with development potential will be carried out prudently under
adequate cash flow, healthy financial position and stable
operation.

The Group has been focusing on the development of
residential property projects, and at the same time
implementing prudent growth strategy by building diversified
property development combinations. To balance the revenue
portfolio, disperse investment risks and ensure stable
business growth, developing mid and high-end residential
properties continue to be the main focus while the Group
expands its share in long term holding commercial properties
such as office buildings, hotels and high-end shopping
centers.
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Dear Shareholders,

| am pleased to present the unaudited interim results of the
Group for the six months ended 30 June 2008. During the
period under review, the Group recorded RMB720.7 million of
total revenue, representing an increase of 588.3% compared
with the same period of last year. Profit attributable to equity
holders of the parent was RMB221.7 million, representing an
increase of 94.3% from the same period of last year. Earnings
per share increased to RMB8.6 cents from RMB6.1 cents in
the same period of last year.

HEALTHY RESULTS IN THE FIRST YEAR OF LISTING

2008 has been the first year for the healthy development of
KWG after listed. It is also the year in which the real estate
market of the People’s Republic of China (the “PRC”) being
strongly affected by the macroeconomic control and industry
realignment. The overall real estate market condition was
under-satisfaction. The transaction volume in the whole
country shrank and the overall market price also decreased
as comparing with the same period of last year. Even so,
the Group maintained to achieve relatively stable results.
This made us more confident that we should continue to
emphasise on implementing innovative quality products
strategy no matter how the market changes, so as to maintain
our leading position in the market.

PRUDENT EXPANSION AND ACTIVE REACTION

In accordance with the market condition in the first half of
2008, the Group cautiously reviewed the situation and actively
reacted by adopting flexible sales strategy and prudent
development approach. Starting from 2007, the Group has
gradually entered into cities such as Suzhou, Chengdu,
Hainan and Beijing, which have large development potential
and growing room in the PRC’s real estate market, according
to its plan. During the period under review, the Group’s
projects in the regions above were progressing well, in which
Suzhou City Island was successfully launched for sale in
June.
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Chairman’s Statement

ERE®E

SUFFICIENT LAND BANK AND BALANCED
INVESTMENTS

During the period under review, the Group continued its
strategy of actively selecting and prudently acquiring land
bank. In January 2008, the Group acquired two parcels of land
with GFA aggregated to approximately 500,000 square metre
through auction. As at 30 June 2008, the total land bank of the
Group was approximately 5,000,000 square metre, located in
Guangdong, Jiangsu, Sichuan, Hainan provinces and Beijing
respectively. As at the date of this report, strategic development
structure which the Group has committed to expanding has
generally been established with Guangzhou as the centre
for Southern China, Suzhou for Eastern China, Chengdu for
Southwestern China, and Beijing and Tianjin for the Bohai Rim.

Residential property development remains to be the focus
of the Group. Meanwhile, the Group gradually increased
the proportion of leasing the long term holding commercial
property in the Group’s revenue. As at June 2008, the Group’s
long term holding investment properties delivered and under
construction in the Southern China included Grade A+ office
building in Guangzhou Central Business District and two 5-star
hotels and one 4-star business hotel in Guangzhou.

In addition, in April 2008, the Group entered into a
cooperation agreement with Starwood Hotels and Resorts
Worldwide, Inc (“Starwood Group”), to develop the first
international 5-stars Westin Hotel in Suzhou. The Group
expects to develop Westin Hotel into a supreme business
hotel landmark in Suzhou. The Group believes that a
balanced investment portfolio is able to lower the risk from
market changes, so as to maintain the Group’s stable
revenue and steady results growth.

MANAGEMENT ENHANCEMENT AND LONG TERM
DEVELOPMENT

In order to lay a strong foundation for future growth and
grasp the opportunities ahead, the Group has been putting
much effort on management system enhancement. During the
period under review, the Group optimized the management
structure and work flow system while cooperating with
renowned management consultancy and introducing ISO
management system to enhance operational efficiency. The
Group recognized human resources as one of its core edges
and consolidated its human resources to strengthen regional
competitiveness. In addition to increasing its input, the Group
provided extensive training, built an incentive scheme as well
as a teamwork-oriented corporate culture with high sense of
belonging to pave the way for long term development.
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The Group also upgraded the IT system, such as the business
flow management system, project operational management
system and financial control and management system. In the
meanwhile, the Group refined property management services
to boost customer satisfaction, for instance implementing
its comprehensive customer-oriented service management
system in the entire sales process and gradually developed
two management brands for its high-end and mid-end
properties. The Group is well positioned to proactively provide
services to customers and increase their satisfaction.

BUSINESS PROSPECTS AND INDUSTRY OUTLOOK

During the first half of 2008, the realignment in the PRC’s
real estate market sustained from the end of last year. Such
realignment was the result of the State’s macroeconomic
control and also the consequential outcome of the healthy
market development. After the market consolidation, the real
estate market is going to enter into a more mature, regulated
and healthy development stage. In a long run, the real estate
market has enormous opportunities with positive prospects
and competition will also become more severe, particularly
focusing on product quality competition. Therefore, the
industry integration implicates not only challenges but also
opportunities. Thus the Group is very confident in the results
of the second half of 2008 and 2009 leveraging on its edges
of continuous innovation of quality products, solid financial
management and confidence of the market’s strong demand.
Apart from continuing the promotion of the existing projects
under sale in the second half of the year, the Group will
further launch five brand new projects in Guangzhou, Suzhou
and Chengdu respectively.

The success of the Group relies on the unity, expertise and
high team spirit of the management and all staff. On behalf
of the Board, | would like to express my sincere gratitude to
the committed efforts of the management and each of the
staff, and also thank the support of local governments which
enables all the projects to be executed smoothly. We would
also like to thank the supports and helps from our residents,
shareholders and cooperation partners. In the future
development, we will go side by side to strive for scenic cities
and reward the community.

Kong Jian Min
Chairman

29 August 2008
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Project Summary
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During the first half of 2008, under the negative effects of
the State’s macroeconomic control policy, relative tightened
financial policy and the natural disasters, the general sales of
the China’s real estate market slowed down comparing with
the same period of last year. Nonetheless, the Group’s sales
results and development of projects under construction still
maintained a stable trend. The Group had 9 projects under
sale in the first half of the year, of which Yucui Garden was
launched in Guangzhou in May, Waterfront Mansion and Sky
Ville Phase Il (&E5 /&MY ) continued to be launched in June.
City Island, the Group’s first project in Suzhou, was also put
into launch in June.

OVERVIEW OF THE GROUP’S PROPERTY
DEVELOPMENT

As at 30 June 2008, the Group had 16 projects under
development or planning which are located in Guangzhou,
Chengdu, Suzhou, Beijing and Hainan respectively.

City
(District) Project Type of Property Total Site Area
W Btk
(B) R VE$:did 2
(1000 m3)
(F¥RX)
Guangzhou  Sky Ville Phase Il Villas/Townhouses/Hotel 485
BM A% (ZH) FIZ/ %R/ BE 485
Guangzhou  Waterfront Mansion in Conghua  Townhouses/Duplexes 228
BM it HE /B 228
Guangzhou  Ling Feng Luxury Apartments/Hotel 23
B Fig 5%/ BE 23
Guangzhou  Kehui Development Centre Office Building 150
BM HEZREPL =E2 150
Guangzhou  Yucui Garden Mid to High-end 45
Residential Units
BM HEE hEREE 45
Guangzhou  Hui Feng High-end Residential Units 11
BM [E & RIfE 11
Guangzhou  Lie De Project High-end Comprehensive Project 114
(Hotel/Office Building/Shopping
Center/Serviced Apartments)
BM SEIER miatER 114
(BE/BFE/B%/
BEXRE)

Business Summary
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Expected/ Interest
Total  Actual contributable Expected
GFA  Launch Date to the Group Delivery Time
arg  EH/ER x50
B RERE FisgE  BHRERE
(1000 m?) (%)
(FEH%) (%)
470 June and September 2008 100 2008
470 200856 AR9A 100 2008 %
280 June 2008 100 2008
280 20086 A 100 2008 %
180 September 2008 100 2009
180 2008497 100 2000%
300 November 2008 100 2009
300  2008E11A 100 2000%
110 May 2008 50 2008
110 2008%5A 50 2008 %
100 March 2008 35 2008
100 2008%3A 35 2008%
568  December 2010 33 2011
58 2010124 3 201F
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Business Summary
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City
(District)
i
(B)

Guangzhou

B

Suzhou
&M
Suzhou
&M

Suzhou

&
Cheungdu
i
Cheungdu
B#
Cheungdu

k]

Beijing

IR

Hainan

e

Project

EH

J2-2

J2-2

City Island

e

& L (Kunshan)
mELS(RIL)
Lots B,C

B Citif

Emerald Project (Lot No.3)
ERE(3%HR)

Wanjing Feng Project (Lot No.6/7)
BRE(675058)

Chengdu Cosmos (Lot No.9/10)

AR (9/1058018)

Shunyi District Project

JEZEER
Lingshui County Qingshuiwan

kBRI

Total Site Area
Bt

[t |

(1000 m?)
(FE7K)

Type of Property

nEEE

High-end Comprehensive Project 8
(Hotel/Office Building/Shopping
Center/Serviced Apartments)

AitrA M ER 8
(EE/5T8/H5/

BEALE)

Duplexes/Townhouses 196
B/ kR 196
Mid to High-end Residential Units 74
EREE 74

High-end Residential Units/Hotel/ 348
Office Building

BRE/BE/ 278 348
High-end Residential Units 14
RREE 14
Mid to High-end Residential Units 118
hEREE 118

High-end Comprehensive Project 187
(High-end Residential Units/Hotel/
Serviced Apartments/Office Building/
Shopping Center)

mitrAtER 187
(Rwfte/BE/BEALE/
RTE/ES)

Mid to High-end 455
Residential Units

PEREE 455
Hotel/Villas 531
BIE/ 78 531

KWG PROPERTY HOLDING LIMITED
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e
[t |

(000 m)
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145

213
213
146
146
780

780
48
48

529

529

618

500

500
266
266

Expected/
Actual
Launch Date
Bit /BB
RERM

October 2009

200910 A

June 2008
20086 A
October 2008
200810 A
February 2009

2009F2 A
October 2008
200810 A
November 2008
2008E 11 A
Janaury 2009

200941 A

May 2009

20095 A
December 2009
200912 A

Interest
contributable
to the Group
r£@
FribEs

(%)

(%)

50

50

100
100
65

65

Expected
Delivery Time

B REER

201

20114

2008
20084
2009
20095
2009

2009%
2009
2009%
2009
20095
2009

2009%

2009

2009%
2010
2010F



HOTELS UNDER CONSTRUCTION

As at June 2008, the Group had three high star-rated hotels
under construction in Guangzhou, and two other high-end
mega shopping malls and several high star-rated hotels
under planning, which are located in Guangzhou, Suzhou,
Chengdu and Hainan respectively. The Group entered into
a management agreement for cooperation with Starwood
Group, an international renowned hotel management
corporation, with respect to the Group’s W Guangzhou Hotel,
Sheraton Resort Hotel in Huadu, Four Points by Sheraton
Hotel and Suzhou Westin Hotel.

Number of
City (District) Name of Hotel Rooms
H (&) BIEETE EEHE
Guangzhou W Hotel 320
BN W B & 320
Guangzhou Huadu Sheraton Resort Hotel 97
= EHMEREEZREE 97
Guangzhou Four Points by Sheraton Hotel 310
&N BHAERE 310

INVESTMENT PROPERTIES COMPLETED AND
AVAILABLE FOR LEASE

As at June 2008, for the completed Grade A+ office building,
International Finance Place (“IFP”), the Group entered
into lease contract and letter of intent with the tenants
representing 85% occupancy rate. The average monthly rent
is RMB210/square metre. The major tenants and intended
tenants include over 10 multi-national banks such as Tokyo-
Mitsubishi/Sumitomo Mitsui/Standard Chartered/Montreal/
Australia and New Zealand; several large multi-national
corporations such as Shell/Benz/Audi as well as diplomatic
institution such as Italian Consulate.

Business Summary
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Management Discussion and Analysis

BEENmRE DM

MARKET ENVIRONMENT

After years of speedy economic development, under the
pressure of inflation, the Central Government introduced a
series of macroeconomic measures in the second half of
2007 which imposed control on real estate market by starting
from each relevant scopes of real estate industry to prevent
overheated economic growth. 2008 has been the first year
that the effects of the State’s macroeconomic measures
showed:

- Financial policy’s transition is most evident in individual
mortgages loans aspect. Notwithstanding the individual
mortgages loan has always been the best loan
type by the banks, the People’s Bank of China and
China Banking Regulatory Commission promulgated
the Notice on Strengthening the Administration of
Commercial Real Estate Credit Loans in 2007, stating
that “the ratio of initial installment of payment and
interest rate shall be raised as the number of homes
increases”. It restrained speculations and raised the
buying threshold for the second time buyer as well,
affecting the enthusiasm of real estate investment.

- Major Task of Administration of the Ministry of Land
and Resources for 2008 announced by the Ministry of
Land and Resources in April 2008 clearly indicates that
the Central Government will continue in stringent land
control and supervision in 2008.

- The Central Government continues to tighten money
supply. After increasing interest rates in seven
successive times, on 7 June 2008, the Central Bank
announced raising of the deposit reserves rates for
the fifth time which made the deposit reserves rates
reached the highest of 17.5% in 22 years. Scopes of
utilising foreign capital and bank credit of the industry
are under stringent control. There is also uncertainty
in presale capital regulating policies. These factors
resulted in further tightening of the industry’s capital
chain and higher requirements for the expansion of
capital power, raising the efficiency of capital used and
control of financial risk of enterprises.

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

ISR

PREGEERRE T BEHFORESRER
Z&  HEREWRNENT - R &R
RB# PABFE —TTLFTFFE -
BEELE R EEREER  BEtFEL
ETENEERBREEEET5ETTH

o =TT \ERARERBENRER
By — 4 -

- TREREFTRLSPABRNIEALS
EXSmE BEEARBER—BHER
RIOTBERBEENERGRE - EFBEA
RIRTMPERTXEEEEZES
—ETLFRMACERMBRERERE
WEFEEENBHA) ML [EXE
SR L P A0 F) ROKF FEBEE BUE AN
RIEERRS | WARE - A6l E
MER BT - ABFEENEX
FItk - B TEXRRENERIE

- BELERB_ZTENFONARHH
(2008 FEI T+ EREBEIIEFEHR) - B
BIEHPRBFAR ST N\ENE%
BRI LI IEFNEEE o

- TREFEERERR w2ELR
MER  RITR_ZFZENFALH
EMERRLEAFRERBE X - T
EHBSERE17.5%  Bl22F KA
= TENAINERER  RITEER
BXIERES  FEESEERR
bEFEMEENE SERZETESR
SRE-—FWE  TBRLHOEER
B2EN REESEMARE - 1EH
MEREBRIEL T ESHER



Management Discussion and Analysis

- Consumer Price Index has remained obstinately high.
Under various factors, development costs of real
estate projects has continued to grow resulting higher
requirements for enterprises’ cost control.

Meanwhile, the PRC experienced various unfavorable
effects such as crash in the stock market in the first half of
2008, earthquake in Wenchuan, Sichuan, restrictions on
export, appreciation in Renminbi (“RMB”) and inflation which
intensified the hesitant atmosphere. In the first half of 2008,
the selling areas and sales revenue of the PRC’s real estate
market had decreased concurrently for the first time since
1998.

BUSINESS REVIEW

The Group’s business was proceeding stably although the
PRC'’s real estate market was under great influence of the
State’s macroeconomic control policy in the first half of the
year. The Group had 13 projects under various stages of
construction in the first half of the year. There were 9 projects
under sale of which 4 new projects were launched to the
market in May and June. They included Yucui Garden in
Guangzhou city center, Waterfront Mansion in Conghua, Sky
Ville Phase |l (&8 & ®) in Huadu District as well as Suzhou
City Island which sales conditions were in line with the
Company’s expectations.

In the first half of 2008, the sales revenue of the Group
amounted to approximately RMB720.7 million, with 5 projects
completed and delivered and with approximately 61,000
square metre of GFA.

COMMERCIAL PROPERTIES

The Group develops office buildings, hotels, retail shop
units and carpark spaces for leasing and/or for capital
appreciation. As at June 2008, the occupancy rate of one of
the Group’s major investment properties, IFP, had reached
85%. It comprises office properties with a total leasable GFA
of approximately 91,000 square metre and became a Grade
A+ office building with the highest rent in Guangzhou area.
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BEENmRE DM

HOTEL PROPERTIES AND SERVICED APARTMENTS

As at 30 June 2008, W Guangzhou Hotel and Serviced
Apartments, Sheraton Resort Hotel, and Four Points by
Sheraton Hotel, of which entire interests are owned by
the Group, were under smooth constructions. The Group
has entered into three operating agreements with relevant
subsidiaries of Starwood Group to operate the hotels and

associated serviced apartments for 10 to 15 years.

W Guangzhou Hotel and Serviced Apartments are expected
to have 320 hotel rooms and 150 apartments. It is expected
that the hotel will commence into operations at the end of
2009. Sheraton Resort Hotel is expected to have 97 villa-
style hotel rooms. At the end of June 2008, the main body
was completed. The Group expects that the hotel will
commence operations in May 2009. Four Points by Sheraton
Hotel is expected to have 310 hotel rooms. It is under fitting
out works. The Group expects that the hotel will commence
operations in March 2009.

In addition, other 5 hotels of the Group are under different
stages of designing and planning. They are located in
Guangzhou, Suzhou, Chengdu and Hainan respectively.
The Westin Hotel which locates in Suzhou had entered a
management contract with Starwood Group.

MARKET PROSPECTS

Although the macroeconomic control policy regulates and
stabilises the market and at the same time brings certain
negative effects to the market in the short run, there is
no material change to the fundamental elements of the
residential property market, and the strong demand in real
estate are still increasing under rapid urbanisation in the PRC,
while the development of residential property has never stop
marching to a mature stage. Housing market will still be one
of the most potential industry in the PRC with the largest
development potential and space in the coming 10 years.

KWG PROPERTY HOLDING LIMITED
EREEHEZERABRDOA

BEENERBRBERLE

RZBEENF A=+H AEBEHBEH
AW ENBEERBEFEAAE  EREE
BEERERBIE (ZREEEER)HER
||E7TIJMUP AEBECHEZERE 2 EENE
NAFI =M SR A E RSB )E A8
FREXAE - BH10E15F

W ENEE R R A ABELRAE 320 @8
EEEIRIS0ERE - ZBETEBER_F
ThFEERRBES - ERFERBEEHR
BITEBEXEEFEE - RZEZENFRA
E - ZBEFEETKETE - AEBEEHZ
HEBR _ZEZNFRAARBES - BB
E(EREBEER)BRARESI0EEBES
o sBE EEEITRIETIE - Z—"%.?ﬁﬁﬂ
ZHERR_ZZNF=ARABKES -

BEAN - REBEEEIR A RN BB EHER
HEBIREFTOTRFEE - S BIRREM -
RN - REBAEE o HR IR ER M BV ELHTT
BECREEZEERITEEEH

mERE

FEALBRERBAMEEMSHRE - &
AERBAEMISE ENEETE  BX
BEEMSEANERNFEERAL AR EFMA
AR R B - FE AP B RR I T (b O 88
T BEARMRRGKRELER - MEEY
XERBRARNANSROURER - HRE
EMIHBERKIOFN G EH LB H M
BREMRITELZ— -



Management Discussion and Analysis

BUSINESS PROSPECTS

The Group insists in developing innovative high-quality
properties as the long-term developing strategy in order
to maintain the competitiveness. We believe that, as the
consumers start to regain their confidence and rationality
gradually in the second half of the year, the domestic real
estate market will rebound from the bottom. For KWG, the
Group has very strong capacity in resisting risks as the Group
is focusing on mid and high-end consumer groups, either the
products positioning or products qualities of the development
projects are highly recognised and praised by the customers.
We are confident in obtaining good results no matter how the
market changes.

FINANCIAL REVIEW

Revenue

Revenue of the Group comprises primarily the (i) gross
proceeds, net of business tax, from the sale of properties,
(i) gross recurring revenue received and receivable from
investment properties and (iii) property management fee
income. The revenue is primarily generated from its three
business segments: property development, property
investment and property management.

The revenue increased by 588.3% to approximately
RMB720.7 million in the first half of 2008 from approximately
RMB104.7 million for the corresponding period in 2007,
primarily attributable to the increases of total GFA sold in
2008, revenue generated from the recurring income of our
property investment segment and revenue of our property
management segment.

The revenue generated from property development, property
investment and property management was RMB679.6 million,
RMB29.6 million and RMB11.5 million respectively, during the
six months ended 30 June 2008.
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BEENmRE DM

Property development

Revenue generated from property development increased by
581.6% to approximately RMB679.6 million for the six months
ended 30 June 2008 from approximately RMB99.7 million
for the corresponding period in 2007, primarily attributable
to an 1137.8% increase in GFA sold to 60,788 square metre
in the first half of 2008 from 4,911 square metre for the
corresponding period in 2007. The increase in GFA sold was
primarily because some of property development projects
were under construction during the six months ended 30
June 2007 and 5 of these development projects had been
completed and delivered in the second half of 2007 and the
first half of 2008.

The increase in revenue was partially offset by decreases in
the average selling price of our properties sold. The average
selling price of property decreased to RMB11,181 per square
metre in the first half of 2008 from RMB20,298 per square
metre for the corresponding period in 2007. The decrease in
average selling price is because the sales in the first half of
2008 comprised mainly residential units whereas last period’s
sales comprised mainly our Grade A+ office building, IFP, of
which the average selling price was higher than the residential
units.

Property investment

Revenue generated from property investment increased by
1750.0% to approximately RMB29.6 million for the six months
ended 30 June 2008 from approximately RMB1.6 million for
the corresponding period in 2007, primarily attributable to
an increase in the number of properties leased in 2008 as a
result of the completion and delivery of IFP in July 2007.

Property management

Revenue generated from property management increased by
238.2% to approximately RMB11.5 million for the six months
ended 30 June 2008 from approximately RMB3.4 million for
the corresponding period in 2007, primarily attributable to an
increase in the number of properties under management.
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Management Discussion and Analysis

Cost of sales

Cost of sales of the Group primarily represents the costs we
incur directly for our property development activities. The
principal components of cost of sales is cost of properties
sold, which includes the direct cost of construction, costs of
obtaining land use rights and capitalised borrowing costs on
related borrowed funds during the period of construction.

Cost of sales increased by 546.6% to approximately
RMB285.8 million for the six months ended 30 June 2008
from approximately RMB44.2 million for the corresponding
period in 2007, primarily due to an overall increase in cost of
properties sold following the increase in number of projects
delivered.

Land costs and construction cost per square metre
decreased from RMB1,577 and RMB6,601 for the six months
ended 30 June 2007 to RMB945 and RMBS3,451 respectively
for the corresponding period in 2008, principally due to last
period’s sales comprised mainly our Grade A+ office building,
IFP, which was built in Pearl River New Town, a prime
location of Guangzhou City, and of which the construction
cost was higher than the residential units.

Gross profit

Gross profit increased by 618.8% to approximately
RMB434.9 million for the six months ended 30 June 2008
from approximately RMB60.5 million for the corresponding
period in 2007. The increase of gross profit was in line with
the increase in the revenue in the first half of 2008. The gross
profit margin increased to 60.3% for the six months ended 30
June 2008 from 57.8% for the corresponding period in 2007,
primarily attributable to the sales of our Cosmos and Sky
Ville projects which had higher gross margins. In additions,
the increased rental income also gave rise to the increase in
gross profit for the period under review.
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BEENmRE DM

Other income and gains

Other income and gains increased by 1.3% to approximately
RMB98.9 million for the six months ended 30 June 2008
from approximately RMB97.6 million for the corresponding
period in 2007, primarily attributable to an increase in the
gain on disposal of investment properties by approximately
RMB17.4 million and an increase in the net exchange gains
by approximately RMB36.0 million. The increase in other
income and gains was offset by decreases in interest income
by RMB43.1 million and in a government grant by RMB7.9
million.

Gain on disposal of investment properties increased by
209.6% to approximately RMB25.7 million for the six months
ended 30 June 2008 from approximately RMB8.3 million for
the corresponding period in 2007, primarily relating to the
sale of retail shop units and carpark spaces at our La Bali,
Color of United, Yuhui Garden and City of Perfection projects
attributable to an 92.7% increase in GFA sold to 4,512
square metre in the first half of 2008 from 2,342 square metre
for the corresponding period in 2007. An 15.4% increase
in the average selling price of property to RMB15,667 per
square metre for the six months ended 30 June 2008 from
RMB13,574 per square metre for the corresponding period
in 2007 also contributed additional gains on disposal of
investment properties.

Selling and marketing costs

Selling and marketing costs of the Group increased by 13.3%
to approximately RMB32.4 million for the six months ended
30 June 2008 from approximately RMB28.6 million for the
corresponding period in 2007, which is primarily attributable
to an increased headcount for selling and marketing
personnel on promotion of our new projects, especially
on pre-sale of new properties (e.g. Suzhou City Island,
Waterfront Mansion in Conghua, Sky Ville Phase Il (&2 E5/ER)
and Hui Feng).
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Management Discussion and Analysis

Administrative expenses

Administrative expenses of the Group increased by 53.0%
to approximately RMB91.2 million for the six months ended
30 June 2008 from approximately RMB59.6 million for the
corresponding period in 2007, primarily attributable to an
increased headcount to catch up with the rapid development
of the Group after its listing in July 2007. Four offices were
newly established in Suzhou, Chengdu, Beijing and Hainan
from July 2007 onwards. In addition, the increase of other tax
and surcharges on sales of properties also contributed to the
increment in the first half of 2008.

Other operating expenses, net

Other operating expenses of the Group remained constant
in both periods. The principal factor behind other operating
expenses related to operating costs of facilities at our residential
development such as clubhouses and dining facilities.

Fair value gains on investment properties

Fair value gains on investment properties of the Group
decreased by 72.4% to approximately RMB22.4 million for
the six months ended 30 June 2008 from approximately
RMB81.2 million for the corresponding period in 2007, mainly
attributable to the disposal of investment properties of 2,616
square metre for retail shop units and 158 carpark spaces,
and the stabilisation of properties prices in the Guangzhou
City during the period under review.

Finance costs

Finance costs of the Group decreased by 100% to nil for
the six months ended 30 June 2008 from approximately
RMB14.9 million for the corresponding period in 2007, mainly
reflecting the capitalisation of the borrowing costs on the
corresponding projects in the first half of 2008.

Tax

Tax increased by 853.2% to approximately RMB205.9 million
for the six months ended 30 June 2008 from approximately
RMB21.6 million for the corresponding period in 2007,
primarily due to an increase in profit attributable to the equity
holders of the parent and provisions for land appreciation tax
(“LAT”) as a result of an increase in properties sold in the first
half of 2008. The increase in tax was partially offset by the
reduction of the PRC corporate income tax (“CIT”) rate from
33% in 2007 to the present 25%.
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Profit attributable to the equity holders of the parent

Profit attributable to the equity holders of the parent for the
six months ended 30 June 2008 of the Group increased by
94.3% to approximately RMB221.7 million from approximately
RMB114.1 million for the corresponding period in 2007. Net
profit margin decreased to 30.8% for the six months ended
30 June 2008 from 109.0% for the corresponding period in
2007, mainly attributable to interest income of approximately
RMB61.5 million earned on the over-subscription monies from
the Group’s initial public offering in the first half of 2007 and
the decrease in fair value gains on investment properties to
approximately RMB22.4 million for the first half of 2008 from
approximately RMB81.2 million for the corresponding period
in 2007. The profit attributable to the equity holders of the
parent increased by 796.9% without the effects described
above.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES
Cash position

As at 30 June 2008, the carrying amount of the Group’s cash
and bank deposits was approximately RMB1,449.1 million
(31 December 2007: RMB3,436.0 million), representing a
decrease of 57.8% as compared to that as at 31 December
2007.

Pursuant to relevant regulations in the PRC, certain property
development companies of the Group are required to place a
certain amount of pre-sales proceeds received at designated
bank accounts as guarantee deposits for construction of the
relevant properties. As at 30 June 2008, the carrying amount
of the restricted cash was approximately RMB174.9 million
(81 December 2007: RMB147.4 million).

Borrowings and charges on the Group’s assets

The Group had an aggregated borrowings as at 30 June
2008 of approximately RMB4,650.0 million, of which
approximately RMB339.3 million will be repayable within 1
year, approximately RMB4,130.7 million will be repayable
between 2 and 5 years and approximately RMB180.0 million
will be repayable over 5 years.
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Management Discussion and Analysis

As at 30 June 2008, the Group’s bank loans of approximately
RMB2,310.0 million were secured by property, plant and
equipment, land use rights, investment properties and
completed properties held for sale of the Group with total

carrying values of approximately RMB3,631.4 million.

The carrying amounts of all the Group’s bank loans are
denominated in RMB except for a secured loan balance
of approximately HK$830.6 million as at 30 June 2008
which was denominated in Hong Kong dollars. The Group’s
borrowings of approximately RMB3,919.8 million are charged
at fixed interest rates as at 30 June 2008.

Gearing ratio

The gearing ratio is measured by the net borrowings (total
borrowings net of cash and cash equivalent and restricted
cash) over the total equity. As at 30 June 2008, the gearing
ratio was 35.3% (the Group was in a net cash position as at
31 December 2007). The increase in gearing ratio during the
six months ended 30 June 2008 was primarily attributable to
the continuous raising of new borrowings as a result of the
ongoing new properties development.

Risk of exchange rate fluctuation

The Group mainly operates in the PRC, so most of its revenue
and expenses are measured in RMB. The value of RMB
against the U.S. dollar and currencies may fluctuate and is
affected by, among other things, changes in China’s political
and economic conditions. The conversion of RMB into foreign
currencies, including the U.S. dollar and the Hong Kong
dollar, has been based on rates set by the People’s Bank of

China.

In the first half of 2008, though the exchange rates of RMB to
the U.S. dollar and the Hong Kong dollar kept on increasing,
the directors expect that any fluctuation of RMB’s exchange
rate will not have material adverse effect on the operation of
the Group.
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Contingent liabilities

As at 30 June 2008, the Group had the contingent liabilities
relating to guarantees in respect of mortgage facilities for
certain purchasers amounting to approximately RMB1,462.6
million (31 December 2007: approximately RMB1,558.1
million). This represented the guarantees in respect of
mortgage facilities granted by certain banks relating to
the mortgage loans arranged for certain purchasers of the
Group’s properties. Pursuant to the terms of the guarantees,
upon default in mortgage payments by these purchasers,
the Group is responsible to repay the outstanding mortgage
principals together with accrued interest and penalty owed
by the defaulted purchasers to the banks and the Group
is entitled to take over the legal title and possession of the
related properties. The Group’s guarantee period starts from
the dates of grant of the relevant mortgage loans and ends
upon issuance of real estate ownership certificates which
will generally be available within one to two years after the
purchasers take possession of the relevant properties.

The fair value of the guarantees is not significant and the
directors consider that in case of default in payments, the
net realisable value of the related properties can cover the
repayment of the outstanding mortgage principals together
with the accrued interest and penalty and therefore no
provision has been made in the interim financial information
for the guarantees.

Employees

As at 30 June 2008, the Group has employed a total of
approximately 1,400 employees. The total staff costs incurred
were approximately RMB48.2 million during the six months
ended 30 June 2008. Employees were remunerated on the
basis of their performance, experience and prevailing industry
practices. The Group’s remuneration policies and packages
were reviewed on a regular basis. As an incentive for the
employees, bonuses and cash awards may also be given to
employees based on individual performance evaluation.

As at 30 June 2008, no option had been granted under the
share option scheme adopted on 11 June 2007.

KWG PROPERTY HOLDING LIMITED
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Interests and Short Positions of the Directors and Chief
Executive in Shares, Underlying Shares and Debentures
of the Company and its Associated Corporations

At 30 June 2008, the beneficial interests and short positions
of the directors and chief executive of the Company in any
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of the
Securities and Futures Ordinance (the “SFQ”)) which require
notification pursuant to the provision of Division 7 and 8 of
Part XV of SFO (including interests and short positions in
which they are taken or deemed to have under such provision
of the SFO) or which are required, pursuant to section 352
of the Part XV of the SFO, to be entered in the register
kept by the Company, or which are required to be notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities (the “Listing Rules”) were
as follows:

() Long positions in ordinary shares of
the Company

Name of
Director Capacity and nature of interest
BEEHA B RERY

Mr. Kong Jian Min
(Notes 1, 2 and 3)

LR 4
(Ktat1-2K3)

RRIEAER A ES

Interests held by controlled corporations

Disclosure of Interests

EENRIETHRABRARAREABER
MR - MR RESNEZRAR

RZZEZENFSA=1H  BREZFLHFK
HAE GBI (T & HF REEERDI D EXVEE T &
SHEIEHMEN AR RMEMNEEREELT
HABRAAR REFMEEEZE(EER
FH M HA EMWMEH&H B (7 M &
FMERRERAR (BREEEREESK
%E@HZLLMX%ﬁ&ﬁﬁﬁﬁZ%”
KRB ) - RALEN AR RIRIEEFH K
EIEHIEXVEE 352 FEMNE LM ERS
EamRoARE  SBBEFESFLMRA(LETR
A)) KisE+Fral s LT ANER#EITES
R HRESFAN (BT D BRERARKR
ERMAERIAERAR (B B
BmIARIT

(i) REQ2F[ZERNGE

Percentage of
Number of Shares
ROEE

shareholding
REFDL

1,698,841,500 65.50%
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Disclosure of Interests

Notes:

1. Plus Earn Consultants Limited (“Plus Earn”) owned
1,612,500,000 shares of the Company. Mr. Kong Jian Min
is entitled to the exercise or control the exercise of 76.50%,
more than one-third of the voting rights of Plus Earn, so he
is deemed to be interested in all shares held by Plus Earn by

virtue of the SFO.

2. Right Rich Consultants Limited (“Right Rich”) owned
75,000,000 shares of the Company. Mr. Kong Jian Min is
entitled to the exercise or control the exercise of 76.50%,
more than one-third of the voting rights of Right Rich, so he
is deemed to be interested in all shares held by Right Rich by

virtue of the SFO.

3. Hero Fine Group Limited (“Hero Fine”) owned 11,341,500
shares of the Company, is wholly-owned by Mr. Kong Jian
Min, who is entitled to the exercise or control the exercise of

100.00% of the voting rights of Hero Fine.

(i) Long positions in shares and underlying shares of
associated corporation of the Company

Associated
Name of Director  Corporation
EEpE il

Mr. Kong Jian Min - Plus Ean
HEExE G

Mr. Kong Jian Tao  Plus Eamn
LB G

Mr. Kong Jian Nan  Plus Earn
HigmEs G

Save as disclosed above, as at 30 June 2008, none of the
Company'’s directors or chief executive of the Company or
their associates had any interests or short position whether
beneficial or non-beneficial, in the shares or underlying
shares and debentures of the Company or any of its
associated corporations that was required to be recorded
pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant

to the Model Code.

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

Relationship with the

Company

EANANBE

Company' s holding
company

AR AR L]

Company s holding
company

AREMERAE]

Company s holding
company
VNS b N

Bat

1. LEREMERAR(IEE])HEERAA
1,612,500,000 f& f& 0+ FLERIR o £ F
ETIE ST HITT 15 76.50% (HBiB =
D) ZEEE BREBEEHFRPE
EOIW R AEEEBFAMBRGZ

>

2. FEBERERAR(EEDEEERAT
75,000,000 (% B& 17 + FLIZIR 5t £ B #
TE S HIFTEIEE 76.50% (BB =5
ZoIZRERE - MRBEFFRBER
DI R AEAE EE s B AR 2 #

5o

3. FRAEBMARAR([HBDEEARAR
11,341,500 (% 5 A FLEZIR LA E
WA - FLEBIR S A B RITE ST SITTE
HAEF100.00% 2 & = -

(i) RAEQXFEBEENRG RARERG
R

Percentage of
shareholding
in associated

Number of  Capacity and corporation
shares nature of interest REEEE 2 e
ROBE SO RELRMN Bl

765 Directly beneficially 76.50%
owned
ERBRER

150  Directly beneficially 15.00%
owned
ERERAER

85  Directly beneficially 8.50%
owned
EREHER

BREXHWEEN  RZZETZNFERA=T
B BEARBESTHNEBTHRABXES
ZEB AT R B A AR A B H ik
N HERDRESTERSFEREAE
AR5 78 75 M A B 15 D) 26 352 1R RS 8% 8 /8
RIFELTRAEFETEFRHHIRETA
HMEARNE R Rz EmsRR



Substantial Shareholders

As at 30 June 2008, the following companies or persons had
an interest or short position in the shares and the underlying
shares of the Company as recorded in the register required
to be kept under section 336 of the SFO or which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Disclosure of Interests

FERR

RZZEZENFAAA=1+H8 " U FAFHAL
BEBILA R AIREES KA E GO % 336 1§
BT RIBEE S KRB GRHIE
XVE 5D 2 &30 E 2 X BRARRIHEE L
ERSORE °

Percentage of
issued share

Capacity and nature of Number of capital
Name interest Notes ordinary shares HEBITREK
=L B RERM ZEREE ZESH
Plus Earn Directly beneficially owned 1,612,500,000 62.17%
1 HEEERHE
Mr. Kong Jian Min Interests held by 1,2, 3 1,698,841,500 65.50%
FLERIR 52 A& controlled corporations

B EAEF AR
Notes:

1. Plus Earn owned 1,612,500,000 shares of the Company. Mr.
Kong Jian Min is entitled to the exercise or control the exercise of
76.50%, more than one-third of the voting rights of Plus Earn, so
he is deemed to be interested in all shares held by Plus Earn by
virtue of the SFO.

2. Right Rich owned 75,000,000 shares of the Company. Mr. Kong
Jian Min is entitled to the exercise or control the exercise of
76.50%, more than one-third of the voting rights of Right Rich, so
he is deemed to be interested in all shares held by Right Rich by
virtue of the SFO.

3. Hero Fine owned 11,341,500 shares of the Company, is wholly-
owned by Mr. Kong Jian Min, who is entitled to the exercise or
control the exercise of 100.00% of the voting rights of Hero Fine.

All the interests stated above represent long positions. As

at 30 June 2008, no short positions were recorded in the

Register of Interests in Shares and Short Positions required to

be kept under section 336 of the SFO.

Brat

1. LEHAARRF1,612,500,000 &A% + FLEE
IR A B RETTE I B TT{E 15 76.50% (iR
=) 2 RERE HIBREEFREE KRG
WRABELEAEEMERN 2 -

2. IF & # A A2 7] 75,000,000 B B 15 - FL AR IR

%iﬁ%ﬁ@ﬂﬁﬂﬁﬁﬁ;76.50%(@3@3

D) ZIRERE - BUREEF R E GO
RAEMBIEEMBAEMARGN 2w -

3. HEAYE A AR F] 11,341,500 B % 19 & /B FL fiE
IRFEAE2EHEE » FLEBIR A B EITEHIZH
1T# 288 100.00% 2 R EZHE -

Xz i BEERATE R _ZETNF

ANA=ZTH - BRIEFESREE &GS 336 &

AR E 2R ERE MR B B RE P E I 84

B o
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Corporate Governance and Other Information

TEERRHEMER

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2008 (six months
ended 30 June 2007: Nil).

AUDIT COMMITTEE

The audit committee of the Company comprises Mr. Lee Ka
Sze, Carmelo, Mr. Dai Feng and Mr. Tam Chun Fai, who are
independent non-executive directors. The audit committee
has reviewed with management the accounting principles
and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the
review of the unaudited interim financial report for the six
months ended 30 June 2008.

REMUNERATION COMMITTEE

The remuneration committee was formed on 11 June 2007
with terms of reference in compliance with the Corporate
Governance Code and is being chaired by Mr. Kong Jian Min.
The primary responsibility is to review and formulate policies
in respect of remuneration structure of all directors and senior
management of the Company and make recommendations to
the Board for its consideration. It consists of three members,
of which one executive director being Mr. Kong Jian Min and
two are independent non-executive directors being Mr. Tam
Chun Fai and Mr. Dai Feng.

CORPORATE GOVERNANCE

The Company has complied with the code provisions in
the Code on Corporate Governance Practices as set out
in Appendix 14 of the Listing Rules on the Stock Exchange
throughout the period under review.

KWG PROPERTY HOLDING LIMITED
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Corporate Governance and Other Information

TERERRHEMER

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its code of conduct
regarding directors’ securities transactions. Having made
specific enquiry of all directors, the directors have complied
with the required standard set out in the Model Code as
provided in Appendix 10 of the Listing Rules.

SHARE OPTION SCHEME

A share option scheme was conditionally approved by
resolutions of the shareholders of the Company on 11 June
2007 (the “Share Option Scheme”).

At 30 June 2008, no share options had been granted,
exercised or cancelled by the Company under the Share
Option Scheme during the period under review and there are
no outstanding share options under the Share Option Scheme
as at 30 June 2008.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the period under review.

ESETRESRSNRESTAH

RRB R _E TR AR 8+ P IR X ST
AERESETESFI SR TER - AR
BIEFHREERE  CHRIAZBEFTH —
BT BT AR B M 8k A PR B e R 2E ST BRI P
A E R o

BT S

RRBERR-ZZETLFRA T —HURE
ER G E BB RT3 ([ B
gl

RZZZENFRA=1TB  ARAAERE
PR8I L ~ TTIESKEE B RE - TR
—ETN\FRA=ZTBNEREERETE
BB T ARTT A B R -

BE HEIWEARQXFT LHES

REEEERA - AR E S HE A KB A R R
BE  LEIBEEFAARF LHES
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Condensed Interim Financial Information

AR B ER

CONDENSED CONSOLIDATED INCOME STATEMENT

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and marketing costs

Administrative expenses

Other operating expenses, net

Fair value gains on investment
properties

Finance costs

Share of loss of a
jointly-controlled entity

PROFIT BEFORE TAX
Tax

PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the parent
Minority interests

Earnings per share - Basic

Dividends

The notes on pages 31 to 46 form an integral part of this condensed

interim financial information.

KWG PROPERTY HOLDING LIMITED

EREEHEZERABRDOA

LN

EF

H U A R Yz
TTRFX

H ity & E I SOFRR

BREMEL A EWE

BEMA

DI EES B8

BATRIA

BR

SRR

s
BATBERAA
LB

SERA-EAX

3

E RS Ol R

Notes

Hrat

8

Six months ended 30 June
BEAA=1tHILXEAR

2008 2007
—EENF —ERELF
RMB’000 RMB’000
AR¥ TR ARBTIT
(Unaudited) (Unaudited)
(REER) (RigE=Z)
720,696 104,651
(285,834) (44,154)
434,862 60,497
98,935 97,608
(32,445) (28,643)
(91,220) (59,566)
(559) (529)

22,410 81,177
- (14,881)
(1,452) 9)
430,531 135,654
(205,910) (21,581)
224,621 114,073
221,744 114,073
2,877 -
224,621 114,073
RMB8.6 cents RMB6.1 cents
AR%8.65 AR¥6.15

31246 AN AARMBH BRI BENZ &) -



Condensed Interim Financial Information

AR R E R

CONDENSED CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Land use rights

Interest in a jointly-controlled entity
Deferred tax assets

Long term prepayment

Total non-current assets

CURRENT ASSETS

Properties under development

Completed properties held for sale

Trade receivables

Prepayments, deposits and other
receivables

Due from a jointly-controlled entity

Taxes recoverable

Restricted cash

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Interest-bearing bank borrowings
Taxes payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE

WmE - BERR
REME

T ERE
RSB B S
ELFIREE
REFEN A

FRBEERRE

RBEE

ERYE
FEHERENRTYE
FEWE 58K

BANR - R R H AU

FEUS SRR 22 ) B B8 AR IR
EEEEN
XREIRE
RekREEED

MENEERR
RBEE

FERTE ZERR

Hith fE TR FERTRUA
fit RERITER
FERBIR

e E ERE
RBEERE
REERRBAE

e HEEAEBR
As at
i

30 June 31 December

2008 2007

—EENE —ETLF
AA=+H +=-A=1+—H

Notes RMB’000 RMB’000
HiF AR¥TR ARETT
(Unaudited) (Audited)
(REER) (e z&iz)
341,860 227,685

3,628,426 3,650,919

888,640 875,254

2,453 3,905

147,419 111,371

1,095,478 933,359
6,104,276 5,802,493
10,578,270 7,745,585
1,092,600 1,189,629

11 31,972 34,620
1,049,523 735,413

60,484 29,001

12,919 1,800

174,913 147,353

1,274,192 3,288,639
14,274,873 13,172,040

12 2,607,891 3,437,982
2,317,887 1,755,906

13 339,311 275,068
1,096,194 1,149,171
6,361,283 6,618,127
7,913,590 6,553,913
14,017,866 12,356,406

Interim Report 2008
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Condensed Interim Financial Information

AR B ER

CONDENSED CONSOLIDATED BALANCE SHEET

(CONTINUED)

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to equity
holders of the parent

Issued capital

Reserves

Proposed final dividend

Minority interests

Total equity

FRBEME
P B ARTTE K
ELHIRAR

FRBAERRE
BERE

i

SRBIRERE A
iy Fan
BEITRA

G

B HBE

LIRS

AR

The notes on pages 31 to 46 form an integral part of this condensed

interim financial information.

KWG PROPERTY HOLDING LIMITED

EREEHEZERABRDOA

HHEHEEAER (B)
As at
i

30 June 31 December

2008 2007

—EENE —ETLF
AA=+H +Z-A=+—H

Notes RMB’000 RMB’000
Wz AR¥TR ARBFT
(Unaudited) (Audited)
(REER) (&%)

13 4,310,699 2,445,404
632,817 638,656

4,943,516 3,084,060

9,074,350 9,272,346

14 254,093 254,093
8,092,060 7,890,527

- 389,063

8,346,153 8,533,683

728,197 738,663

9,074,350 9,272,346

E31 246 AN AARMBT BRI BENZ 51K -



Condensed Interim Financial Information

AR R E R

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

Attributable to equity holders of the parent

ERE O RER TR

BRRRENE AR
Exchange Proposed
Share fluctuation final Minority
Issued  premium Reserve reserve  Retained dividend interests
capital  account funds Ej profits B Total HE  Total equity
BRfTRE  RHEER e 298E  REAE  KERS A RRBE  RREE
RMB'0O0  RMB000  RWMB'000  RMB'000  RMB'O00  RMB'OO0  RMB'O00  RMB'000  RMB'000
ARBTT  ARBTR  ARBTR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (RE2R) (REER) (REBR) (REBR) (REER) (REER)  (REER)  (REER)
At January 2007 RZFELE
—-A-H - 666,873 55,639 6,031 258,484 - 987,027 - 987,027
Capital contrioutions YRR HE
from minority
shareholders - - - - - - - 1,650 1,650
Capitalisation issue Bt &7 184,241 (184241) - - - - - - -
Exchange realignment % % - - - 18,938 - - 18,938 - 18,938
Profit for the period ~ E3A0FIE - - - - 114,073 - 114,073 - 114,073
At 30 June 2007 RZBE+E
NAZTE 184,241 482,632 55,639 24,969 372,557 - 1,120,038 1650 1,121,688
At1January 2008  RZTENE
—-A-H 254,098 5,321,931 150,344 (39,5619) 2,467,771 389,063 8,533,683 738,663 9,272,346
Declared final 2007 BER=ZZ+E
dividend RERS - - - - - (389,063 (389,063) - (389,063)
Exchange realignment %% - - - (20,211) - - (20,211) (13,343 (33,554)
Profitfor the period ~ E3FIE - - - - 221744 - 221,744 2,877 224,621
At 30 June 2008 R-ZENE
~AZTR 254003 5,321,931 150,344* (69,730) 2,679,515 - 8,346,153 728197 9,074,350

* These reserve accounts comprise the consolidated reserves of RMB8,092,060,000 (31 December 2007: RMB7,890,527,000)

in the condensed consolidated balance sheet.

* ZERBREEEAEHAHEERBERPLEARBARYS,092,060,000t(ZEF+F+=-_A=+—H : AR#¥7,890,527,000

JT) e

The notes on pages 31 to 46 form an integral part of this condensed

interim financial information.

EB1EA6 B Z M AT M B AR 2 —&5 -
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Condensed Interim Financial Information

AR B ER

CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

Net cash outflow from operating
activities

Net cash outflow from investing
activities

Net cash inflow from financing
activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents
at end of period

The notes on pages 31 to 46 form an integral part of this condensed

interim financial information.

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

RETRBRERHEFER

RERHHE IR FRR

BMEERHRERAFE

RERREEEMRD
R
BIRE LIRS FEY

ERBBEEFR

HANRERRESEEY

HHEHEERER

Six months ended 30 June
BEXA=1tHILAXEA

2008 2007
—EENE ZETLF
RMB’000 RMB’000
AR%T R ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(3,700,345) (864,325)
(210,086) (197,302)
1,978,243 944,698
(1,932,188) (116,929)
3,288,639 803,904
(82,259) 12,910
1,274,192 699,885

EINEA6EZ M RAEBFMABERZ &7 -



Notes to Condensed Interim Financial Information

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 28 July 2006 as an exempted company with limited
liability under the Companies Law, Cap 22 of the
Cayman Islands.

The address of the Company’s registered office is
Cricket Square, Hutchins Drive, Grand Cayman KY1-
1111, Cayman lIslands. During the period, the Company
is engaged in investment holding and the subsidiaries of
the Company were principally engaged in the property
development, property investment and property
management in the PRC.

The shares of the Company were listed on the Main
Board of the Stock Exchange on 3 July 2007 (the
“Listing”).

The unaudited interim financial information was reviewed
by audit committee of the Company and approved by
the Board for issue on 29 August 2008.

BASIS OF PREPARATION

The unaudited interim financial information has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 ‘Interim Financial Reporting’,
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The interim financial
information should be read in conjunction with the
audited financial statements for the year ended
31 December 2007, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

57 B A 5 B S R O B B

—REHR

RARZZEERFLAZT/\BIRE
Eﬂﬁﬁ%/ﬁ@ﬂ@ m/f%ZZEEéEﬂEﬁ%
TR AEREBR AR

A 2 8] 89 5 0 9% 5 B i 3k /5 Cricket
Square, Hutchins Drive, Grand Cayman,
KY1-1111, Cayman Islands * Hi/A » 7
NEEBR/IEER - BARRFNHE
NREAFERTBENEYEFE  WER
BRMEER -

AKABIRGR _EZ+F+ A =BT
RETEREM (T £ -

REEZT R B EHNERARRAER
ZESEMUREETSHENR_—FTN
FANAZtTNBTE -

mEERE

REEZT R BEENDREEE SR
Bhng ([EBEFEAE]) RANEE

SETERIFEI45R P P B MmE IRE
hHIE S B R R AR R BB R IS S 2
A ((EEMBRE LN D REZEE—
ERLFE+ A=+ AULFELEZ
MEHRER—HHE
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Notes to Condensed Interim Financial Information

57 B o 5 B S R O B

3. ACCOUNTING POLICIES

The unaudited interim financial information has been
prepared under the historical cost convention, except
for investment properties, which have been measured
at fair value. The accounting policies adopted are
consistent with the Group’s audited financial statements
for the year ended 31 December 2007. The following
interpretations are mandatory for the first time for the
financial year beginning 1 January 2008 but are not
currently relevant for the Group:

K(IFRIC) - Int 11 HKFRS 2 — Group and Treasury

Share Transactions

K(IFRIC) - Int 12 Service Concession Arrangements

K(IFRIC) - Int 14 HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding
Requirements and their

Interaction

KWG PROPERTY HOLDING LIMITED
EREEHEZERABRDOA

B EE

REBRZH PP ERTHEE L RAE
MREL - EIREMETE ARERTE © P
RENETRRERE ST LF =
A=+ BUEFEAEEERZY R
RFFERAE - - A THIRF LR
BLULAR-_TZN\F—A—HARRA
RS ETHIR SR - Bt FREE R E

REEER

&7 (BRI 5 BRI HRELER
HEREZES) BoSR—EENE
ZEE 1R FRHRS

i (B 7% FREs e B

HEREZEE)
BREE12%
5% (BB HS EAGIERIE19
sEREZEY) - EENEE
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Notes to Condensed Interim Financial Information

ACCOUNTING POLICIES (CONTINUED)

Standards, amendments to standards and interpretation
that are not yet effective and have not been adopted
by the Group

The Group has not early adopted the following new/
revised standards, amendments to standards and
interpretation that have been issued but are not yet
effective for the financial year beginning 1 January 2008:

Amendments to
HKFRS 2

Share-based Payment — Vesting
Conditions and Cancellations?

HKFRS 3 (Revised) Business Combinations?®

HKFRS 8 Operating Segments?

HKAS 1 (Revised) Presentation of Financial

Statements?

HKAS 23 (Revised) Borrowing Costs?

Amendments to Financial Instruments:

HKAS 32 Presentation?

K (IFRIC) — Int 13 Customer Loyalty Programmes’

1 Effective for annual periods beginning on or after 1 July
2008.

2 Effective for annual periods beginning on or after 1 January
2009.

3 Effective for annual periods beginning on or after 1 July
2009.

The effect of the adoption of HKFRS 3 (Revised) is being
assessed by the management while the adoption of the
other new/revised standards, amendments to standards
and interpretation listed above is not expected to result
in material impact in future period.
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4. REVENUE, OTHER INCOME AND GAINS AND

SEGMENT INFORMATION

Revenue:

Sales of properties

Gross rental income
Property management fees

Other income and gains:
Gain on disposal of

investment properties
Bank interest income
Government grant
Foreign exchange differences, net
Others

The Group is principally engaged in property
development, property investment and property
management. The property development projects
undertaken by the Group during the periods are all
located in the PRC. Accordingly, no segmental analysis

WA
MEHE
Febisic N
MEERE

HAWA K s

HEREYE
Yas
RITHLB A
K &R

b 55 2 B
Hith

by geographical segment is presented.

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

WA~ EpRA RS K 2B E

*SI'

Six months ended 30 June

BEANA=1THIEANER

2008 2007
—EENFE ZETLF
RMB’000 RMB’000
ARET T ARBTT

(Unaudited) (Unaudited)
(REER) (REEEZ)
679,645 99,674
29,570 1,623
11,481 3,354
720,696 104,651
25,672 8,305
22,615 65,662
- 7,900
48,787 12,810
1,861 2,931
98,935 97,608

AEBTENEMEME  MERER
MEEE - AEERAHEALENY)
EKEREEHUNTE - i - WES

I3 73 ERE D BE AT



Notes to Condensed Interim Financial Information

REVENUE, OTHER INCOME AND GAINS AND 4. WA BEtARKBURDHE
SEGMENT INFORMATION (CONTINUED) Bl (&)
The segment results for the six months ended 30 June HEZZZT N\FAA=THILEREAKN
2008 are as follows: DEBFEELAT ¢
Property Property Property
development investment management Total
IEL MERE MEEE &t
RMB’000 RMB’000 RMB’000 RMB’000
ARET T AR%ETR ARETR AR%T R
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Segment revenue: DU
Sales to external customers ~ ¥INREEHHE 679,645 29,570 11,481 720,696
Segment results DEEE 370,971 76,803 2,166 449,940
Interest income and FISWA KRR HE
unallocated income LN 73,263
Unallocated expenses RAMHAX (91,220)
Share of loss of HMERRIED
a jointly-controlled entity B (1,452) - - (1,452)
Profit before tax BATAE 430,531
Tax TIE (205,910)
Profit for the period HNFIHE 224,621

57 B A 5 B S R O B B
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57 B o 5 B S R O B

4. REVENUE, OTHER INCOME AND GAINS AND 4.

SEGMENT INFORMATION (CONTINUED)

The segment results for the six months ended 30 June
2007 are as follows:

WA~ R AR KSR 55 E

# (&)

i

DEPEET

(=TT FANA=THIEREARD

Property Property Property
development investment  management Total
MERE MERE MEERE Bt
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEER) (REER) (REEZ) (RigEZ)
Segment revenue: DEUA
Sales to external customers ~ ¥INREBRAIHE 99,674 1,623 3,354 104,651
Segment results DEEE 32,567 87,371 869 120,807
Interest income and FISWA KR E
unallocated income LN 89,303
Unallocated expenses AAWAX (59,566)
Finance costs BMERAK (14,881)
Share of loss of AMERFZEHEE
a jointly-controlled entity BE 9) - - 9)
Profit before tax BiAnAlE 135,654
Tax wE (21,581)
Profit for the period BN 114,073

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF



Notes to Condensed Interim Financial Information

5. FINANCE COSTS

Interest on bank loans wholly
repayable within five years

Interest on amounts due to
related companies

Total interest
Less: Interest capitalised

R B4z
B BAMEF A

57 B A 5 B S R O B B

Six months ended 30 June
BZEAA=tHIEXEA

2008 2007

—Z2ENF —ETLF

RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

138,025 102,822
- 245

138,025 103,067

(138,025) (88,186)
- 14,881

Interim Report 2008
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57 B o 5 B S R O B

6. PROFIT BEFORE TAX

Profit before tax is arrived at after charging/(crediting):

Cost of properties sold

Depreciation

Amortisation of land use rights

Loss on disposal of items of
property, plant and equipment

Employee benefits expenses

(excluding directors’ remuneration)

Wages and salaries
Pension scheme contributions

Less: Amount capitalised
in assets under
construction and
properties under
development

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

38

6. HiRIAHE

TRIBRES

AEEETATAB IR, (GEA) K

Six months ended 30 June
BZEA<A=1+HIARAEA

2008 2007
—EENF —ETLHF
RMB’000 RMB’000
ARET T ARBEFIT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
ek TN 282,410 43,226
e 4,036 2,649
BgE b AR 365 54
BEEWE  BEK
BGCLEEES 331 -
EERMAX
(TEEEEHM)
e K E e 45,923 25,953
RIRBFET B R 2,315 719
48,238 26,672
W EREENMEEYE
MER SR
(19,713) (11,102)
28,525 15,570
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TAX

Current BIHA
PRC corporate income tax (“CIT”)
Land appreciation tax (“LAT”)

Deferred R

HIMAIR AR

Total tax charge for the period

Hong Kong profits tax

No Hong Kong profits tax was provided because the
Group did not generate any assessable profits arising in
Hong Kong during the six months ended 30 June 2008
and 2007.

PRC corporate income tax

The PRC CIT in respect of operations in the PRC
has been calculated at the applicable tax rate on
the estimated assessable profits for the six months
ended 30 June 2008 and 2007, based on the existing
legislation, interpretations and practices in respect
thereof.

Pursuant to the PRC CIT law passed by the Tenth
National People’s Congress on 16 March 2007, the new
CIT rates for domestic and foreign enterprises were
unified at 25% effective on 1 January 2008. As a result,
the CIT rate of all the subsidiaries of the Company
incorporated in the PRC changed from 33% to 25% with
effect from 1 January 2008.

PRI RS (TREMEHR])
THIEER ([ L3R ER )

Bi1E

Six months ended 30 June
BZEAA=tHIEXEA

2008 2007
—Z2ENF —ETLF
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
115,153 20,587
132,644 20,575
(41,887) (19,581)
205,910 21,581

BEFNEH

HRAKEEEEZE_TT)/\FR_ZFT
TFEANA=TBEEREAYEREBE
HEEFERTAE - HEAREENG
T -

o £ 2 T8

R El(b 2 TS B RIS R B 2T R
EET)\FR-_FELFAA=TAH
LR Bt RESRBLRIE - LUIBRBAY
AR - RERENALE  EM
Bl -

BRER-_ZZLF=ATNHZEAR
REAXEETREHBBAC(TEAR
HEMBEEEMETE) > RERERID
BENEEMERED AR —HEK
25% B-ZETN\F—A—HELEM -
E itk - FrA AP B EE M A S B R A BB
BRABMMEMBHECDUIBNER
25% H-FT/\F—A—HEER -
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TAX (CONTINUED)

PRC land appreciation tax

PRC LAT is levied at progressive rates ranging from
30% to 60% on the appreciation of the land value, being
the proceeds of sales of properties less deductible
expenditures including amortisation of land use
rights, borrowing costs and all property development
expenditures.

EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to equity holders of the parent for the six
months ended 30 June 2008 and 2007 are as follows:

Profits attributable to
equity holders of the parent
(RMB thousands)

Weight average number of

(AR®TT)

ordinary shares in issue (CATFR&RED)
(thousands)

Earnings per share (RMB cents Fix&AF
per share) (BRAR%S)

The weighted average of 1,875,000,000 ordinary
shares in issue for the six months ended 30 June
2007 is derived after taking into consideration of the
capitalisation issue of 1,874,998,000 ordinary shares,
which deemed to have been in issue throughout the
accounting period presented.

No diluted earnings per share amount for the six months
ended 30 June 2008 and 2007 has been disclosed as
no diluting events existed during these periods.

KWG PROPERTY HOLDING LIMITED
EREEHEZERABRDOA

R R ER A ARGFE

BT E BN I 2
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A (%)

P+ I E B

B 3R E R L IR E iR R K
30% E60%E - A1 E HES IR

B AT R P S (B 48 b 8 PR RS 8

fEERAR2EBMERMEFR) -

BRAEFN

HEZZ)\FER_ZETLFAA=T
BIEANER - FRARIMERE AEGE
RERBFEFTERFROT :

Six months ended 30 June
BEANA=+THLEAEA
2008 2007
—EENE —TELF
(Unaudited) (Unaudited)
(REBEZ) (REEHEZ)

221,744 114,073

2,593,750 1,875,000

8.6 6.1

@E_?Y‘tﬁ/\ﬂ +E_u:/\1.ﬂ
W B 77 #91,875,000,000 J% I i %
27Ju¢é$i@§km<« J&éﬁiﬂb%ﬁ
1,874,998,000 % & i i% 12 M B - ﬁﬁ
;Zéﬁéza_ﬂx%ﬁffﬁz%&ﬁﬁiﬁumwl
HARaE B 37T o

HRBE_TENFR-_ZETLFRHA
=t+HIENEA SRR FEEEERR
ZEHE . BREERNIR TINE



10.

11.

Notes to Condensed Interim Financial Information
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DIVIDENDS

The Board has resolved not to declare any interim
dividend in respect of the six months ended 30 June
2008 (six months ended 30 June 2007: Nil).

CAPITAL EXPENDITURE

During the six months ended 30 June 2008, the Group
acquired property, plant and equipment and land use
rights of RMB118,712,000 and nil respectively (six
months ended 30 June 2007: RMB168,807,000 and
RMB61,959,000 respectively).

TRADE RECEIVABLES

Trade receivables mainly arise from sale of properties.
Consideration in respect of properties sold are payable
by the purchasers in accordance with the terms of the
related sale and purchase agreements and no credit
terms are granted for property development business.
The ageing analysis of trade receivables is as follows:

Within 3 months =@AA
4 to 6 months Mz 58 A
7 to 12 months +=+—{@A

10.

11.

R

EFECARNERABEREZTTN
FXAST AL AEA 2 ERER
BHE-FTLEAA=TALAE
A

EXXH

HE_ZZN\FAA=+HINAEAR -
REE D RIYE AR 118,712,000 7T
KE(HEZZTEZELFAAA=THIER
A : 273k ARE 168,807,000 7T &
AR #61,959,0007T) KW - BE K
R IA R (5 A RE o

W E 5 AR
ERESEAREBERAMEHE - BX

ARBHBEE MRV G EWE
SARE - BER-REERE - BKE

SIRFEBRE DT
As at

»®
30 June 31 December
2008 2007
—Z2ZINF —ETLF
AA=tA t-A=1+-H
RMB’000 RMB’000
AR®TR ARETT
(Unaudited) (Audited)
(RBEZ) (fe&%)
22,413 30,1083
8,710 4,127
849 390
31,972 34,620
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12. TRADE PAYABLES 12.

All trade payables were fallen due within one year or
repayable on demand as of 30 June 2008 and 31
December 2007.

13. INTEREST-BEARING BANK BORROWINGS 13.
Current TE
Bank loans — secured RITER— AEKF
Bank loans — unsecured IRITE R — EE
Current portion of long term REIRITE SR
bank loans ENERER >
- secured —BEH
- HK$830,603,000 secured — 7% 830,603,000 Jt & 1K
Non-current IEFRE
Bank loans — secured IRITE R —HIEA
Bank loans — unsecured RITE R — EEIF
Bank loans — HK$830,603,000 #R1TE 3k — ¥ 830,608,000 7T
secured BEMER

Bank loans of RMB2,310,010,000 as at 30 June
2008 (31 December 2007: RMB1,763,472,000) were
secured by property, plant and equipment, land use
rights, investment properties and completed properties
held for sale of the Group with total carrying values of
RMB3,631,379,000 as at 30 June 2008 (31 December
2007: RMB3,580,607,000).

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

FEAY B 5 BRK

R-ZZEZNFAA=THER-ZZTLF
TZA=+t—8  MAERNEZKRIN
—FAHANEREEE -

M ERITER
As at
i

30 June 31 December

2008 2007

—EENF —EELF
~NEB=+H t-—A=1+—H
RMB’000 RMB’000

AR¥T AREFIT
(Unaudited) (Audited)
(REER) (TEZ)

17,010 86,160

110,000 —

133,660 118,680

B 78,641 70,228
339,311 275,068

1,429,100 760,931
2,230,000 957,000

651,599 727,473

4,310,699 2,445,404

4,650,010 2,720,472

RZZEZENFNA=ZTHBHRTE
;M E AR #2,310,010,0007T( =
TEZLF+ZA=+—H: AR%
1,763,472,0007C ) Ty A R &£ B R =
TZNEFERNA-ZTHARAREBEARE
3,631,379,000L( ZEZE+F+=A
=+—H: AR%3,580,607,0007T )
I - BB MR - THERE R
BYE RIFEHE RS R TYSER
ﬁ o
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14.

Notes to Condensed Interim Financial Information
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INTEREST-BEARING BANK BORROWINGS

(CONTINUED)

The carrying amounts of all the Group’s borrowings
are denominated in RMB except for a secured loan
balance of HK$830,603,000 as at 30 June 2008 which
was denominated in Hong Kong dollars. The Group’s
borrowings of RMB3,919,770,000 are charged at fixed
interest rates as at 30 June 2008 (31 December 2007:

RMB1,922,771,000).

SHARE CAPITAL

Authorised

Ordinary share of HK$0.10 each upon
incorporation

Increase in authorised share capital

At 30 June 2007, 31 December 2007
and 30 June 2008

Issued and fully paid
At 1 January 2007
Capitalisation issue

At 30 June 2007

At 30 June 2007 and 1 July 2007

Issue of shares in connection
with the Listing

At 31 December 2007 and
30 June 2008

EE
WE M e REE
0108 T E AR
EERAEM
“EELERA=TH-
“EELF+-A=1-H
RZZENERA=TH
BRTRAZRS
—EE+F—f-H
BB

“ERFRAZTA

“EFRLEAAZTAR
“2TLFLA-A
R TR RO ES

“ETLEoA=-AR
—FE\FRA=tH

13. MIBRITER(E)

MR-ZZEZN\FNA=1+H BREEHFE
T RR S 830,603,000 TT LA B # 5 I1(E
SN AEBEMBEENERABNUAR
BIE - RZZEEN\FAXA=1A"
& B g E A R®S3919,770,0007T
—EE+F+ZA=+T—H8: AR%
1,922,771,00070) LATE ERTE -

14. R
Equivalent
Nominal nominal
value of value of
Number of ordinary ordinary
ordinary shares shares shares
EER
EEREE EEREE HENEE
HK$'000 RMB’000
BETT ARETT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
3,800,000 380 390
7,996,200,000 799,620 785,723
8,000,000,000 800,000 786,113
2,000 - -
1,874,998,000 187,500 184,241
1,875,000,000 187,500 184,241
1,875,000,000 187,500 184,241
718,750,000 71,875 69,852
2,593,750,000 259,375 254,093
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15.

CONTINGENT LIABILITIES

As at 30 June 2008 and 31 December 2007, the Group
provided guarantees in respect of mortgage facilities
for certain purchasers amounting to approximately
RMB1,462,628,000 (31 December 2007: approximately
RMB1,558,092,000). This represented the guarantees in
respect of mortgage facilities granted by certain banks
relating to the mortgage loans arranged for certain
purchasers of the Group’s properties. Pursuant to the
terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible
to repay the outstanding mortgage principals together
with accrued interest and penalty owed by the defaulted
purchasers to the banks and the Group is entitled to
take over the legal titles and possession of the related
properties. The Group’s guarantee period starts from
the dates of grant of the relevant mortgage loans and
ends upon issuance of real estate ownership certificates
which will generally be available within one to two years
after the purchasers take possession of the relevant
properties.

The fair value of the guarantees is not significant and the
directors consider that in case of default in payments,
the net realisable value of the related properties can
cover the repayment of the outstanding mortgage
principals together with the accrued interest and penalty
and therefore no provision has been made as at 30 June
2008 and 31 December 2007 for the guarantees.

KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

15.

RREME

RIEZNFNA=ZFTHE-ZZ+
F+ZA=+—RH AEERET
BRZEBREMBEHREROARE
1,462,628,0007c( — T +F+ = A
=+ —H: # AR ®1,558,092,000
7o) c HAKREERE TRITRE 2%
BREMAE TYEER 2 IRIBENIR
2R - BBERZEGNR - WMZEE
RAREZMIRIEHIE - AEBEEBRM
BITEEERERAREELBADE
B 2B RS - A% E A 7 UWER
ERAMERETERN AR - X&EH
WERABREERRIBERFR &
BHEMWEMGEERL - BEHEMS
BB —RRERXDEGBEENEE—EM
FREL -

SZEERZAARBELTEXR MBES
RABIREESN R - HEAMEZ A&
BHERNEHEEMRZBAS « &
SRS RETR - Bt - RETNFNA
=tER-ETLF+_A=1+—HY
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16. COMMITMENTS

Contracted, but not provided for:
Property, plant and equipment
— Assets under construction
Properties being developed by
the Group for sale
Investment in a jointly-controlled
entity

ERIAVERER

ME - BERRE
—GEREE

AEBRBIEHE
IR0k ES

REFEHEENRE

16. &I

As at
i
30 June 31 December
2008 2007

—ET)N\F —EELF
ANB=+H +t—A=t+—H

RMB’000 RMB’000
ARET T AREFIT
(Unaudited) (Audited)
(REEZR) (5 %)
257,044 237,701
2,220,007 865,207

898,930 1,383,430

3,375,981 2,486,338
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17. RELATED PARTY TRANSACTIONS

(@@ For the six months ended 30 June 2007, the
Group had interest charged by related companies
of RMB245,000. The interest was charged, with
reference to the market rates, at interest rates of
6.14% to 6.98% per annum.

(b) Compensation of key management personnel of
the Group:

Short term employee benefits & #i{& & & 7|
Post-employment benefits 3R {K4&Fl|

Total compensation paidto BT EEEEAE
key management personnel  H)37 B 4258

46 KWG PROPERTY HOLDING LIMITED
AEREHEZERERALF

17. BELZXS

@)

BHE_ZZL+FA=THLER
BA - AEEEMEEARNE
B ANREE2450007T ° :ZF B T
2EMIGHERBIRFNEGCI4E
£ 6.98 [EURER -

REETZEEASNEH -

Six months ended 30 June
BZEXA=1+HIXAA

2008 2007
—BENF —TTLF
RMB’000 RMB’000

AR®TT AREBFIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

6,969 3,322
285 110
7,254 3,432
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Corporate Information
RNEER

REGISTERED OFFICE

Cricket Square

Hutchins Drive

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL SHARE REGISTRAR

Butterfield Fund Services (Cayman) Limited
Butterfield House, 68 Fort Street

P.O. Box 705

George Town

Grand Cayman KY1-1107

Cayman Islands

BRANCH SHARE REGISTRAR IN HONG KONG

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 6407, 64th Floor
Central Plaza

18 Harbour Road
Wanchai, Hong Kong

PRINCIPAL BANKERS

Agricultural Bank of China

Bank of China Limited

China Construction Bank

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited
Standard Chartered Bank (China) Limited

WEBSITE

www.kwgproperty.com

STOCK CODE

1813 (Main Board of The Stock Exchange of Hong Kong
Limited)
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Cayman Islands
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Butterfield Fund Services (Cayman) Limited
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P.O. Box 705

George Town

Grand Cayman KY1-1107

Cayman Islands
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